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Ref: AJJ:PVK:292:2002 Date:-31st July, 2002

Securities and Exchange Commission T°

Division of Corporate Finance ‘ S N
450 Fifth Street, U pi
Washington D.C. 20549, '

United States of America.

Attn:- International Corporate Finance

Dear Sir, A
Re:- Hindalco Industries Limited-
Rule 12g3-2(b) Exemption File No.82-3428

Subject : Publication of Quarterly Unaudited Financial Results

We are sending herewith a Statement showing the “Unaudited Financial
Results” (Provisional) of the Company for the Quarter period ended on

30t June, 2002.
We hope you will find this in order. PROCESSEL
AUG 3 € 2002
Thanking you,
' FINAN
Yours faithfully,

for HINDALCO INDUSTRIES LTD. ¢ aue b0 )

g},u_s )MJS\/ \»
ANILJ. JHALA AN AN
JOINT-PRESIDENT (TREASURY) &
COMPANY SECRETARY

Encl:- As above ‘ v/ r

HINDALCO INDUSTRIES LIMITED
Regd. Office : Gentury Bhavan, 3rd Fir., Dr. Annie Besant Road, Worli, Mumbai - 400 025. « Tel.: 462 6666  Fax : 422 7586 / 436 2516 « Email : ajjhala@worli.hindalco.com

{ Ahura Centre, 'B' Wing, 1st Floor, 82- Mahakali Caves Road, Andheri (E), Mumbai-400 093. » Tel.: 691 7000  Fax: 6917001 ¢ E-mail : share@hindalco.com )

Works : Po. Renukoot, Pin : 231217, Dist. : Sonbhadra (U.P) » Tel.: Pipri (05446) 52079 e Fax: (05446) 52107
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ADMIVE RIRLA LHQD?

PRESS RELEASE

THE ADITYA BIRLA GROUP'S FLAGSHIP COMPANY
HINDALCO INDUSTRIES LIMITED
ANNOUNCES
1% Quarter 2002-03 Resuits

. Sales ’Tumover - Rs 586 Crores

Gross Profit : Rs 251 Crores
Net Profit : Rs 140 Crores

Hindalco, an Adftya Birla Group flagship Company has recorded a sales turnover
of Rs. 586 Crores, up by 7 %, vis-A-vis Rs 548 crores attained during the
comparable qianter of the pravious yoar. Sales during the first quanter this yeas
comprised of 66,307 MT as compared (o 60,336 MT auring the first quarter of the
preceding year. Exports at Rs 93 crores surged 36.5% this quarter, as against

Rs 88 crgores in the corresponding period (ast year [n vnlume terme, exporte
magnifiod by 46% from 8,186 mt in the firat quarte: ul Uwe last year o 11,870 MT

in the first quaner this year.

Addressing shareholders at the Company's 43™ Annust Genera! Meeting, Mr
Kumar Mangalam Birla, the Company's Chairman said that the average
realisations on a per MT basis have dedlined by just 2.9%, despite a
considerable fall in intemational prices, buffeted by a better product mix. Mr
Birla said that Hindalco's pesformance must be viewed in the context of the
economic environment. All of the Company's plants operated far above the

installed capacities.

Profits for the first quarter of the current fisca!l year were lower as compared to
the comesponding quarter last year. Gross Profit stood at Rs.251 crores as

compared to Rs. 274 crores in the preceding year. Lower realizations coupled
with higher costs of key inputs like Calcined Petroleum Coke and Jow quality of

‘coal at higher prices for power drove down the profit. explained Mr Birla. After

providing for depreciation and current tax, profits stand at Rs. 164 crores vis-a-
vis Rs. 172 crores in the first quarter-of 2001-02.

The Company has provided an amount of Rs. 24 crores towards Deferred Tax
Liability for the cument first guarter. Net Profit attained is Rs.140 crores as

against Rs. 161 crores in the first quarter of the previous year.
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DOividend

Hindalco has decfared a 135% dividend. The payout on this account for the year
2001-2002 will be Rs.1005.2 million.

First Quarter of 2002-03 : Operational Review.

e Metal production during April — June 2002, touched 66,867 MT vis-a-vis

an output of 61,585 MT in the cormesponding pertod tast year, refiecting a
rise of 8.6%, mainly on account of the additionafl production from the 9"‘

Potiine.

¢ Rolied product output of 17.997 MT reflects a modest 2.6% increase over
that of 17,545 MT in the previous year.

e« The output of Extruded Products at 4,614 MT from 4,140 MT last year is
up by 11.4%, because of strengthened market conditions.

* Redraw Rods output was 12,692 MT, 4.8% higher over productlon of
12,111 MT in the same Quarter last year.

« The autput of Alumina which is a key input — was 118,175 MT, higher by
4 0% over production of 113,633 MT in the comparable period of the
previous year.

e Power generation at the Company’'s Renusagar Power Plant was 1054
MU, compared to 974 MU in the corresponding period last year, a 8.3%
increase. ,

¢ Production of Foil at 4438 MT has grown by 24.8% over 3,557 MT
altained in the corresponding period Jast year.

e Aluminium Alloy Wheels production rose from 5,889 wheels during the first
quarter last year to 7,131 wheels this quarter,

Mr Birla apprised the sharehoiders of the three key developments, which in his

view have a significant bearing on the Company’s sustainable success and are
geared to defiver sharehoider value. These included firstly, the restructuring of

Hindailco and Indo Guit, secondly, converting Indal into a wholly owned
subsidiary of Hindalco and thirdly, the progress on the brownfleid expansion.

The Restructuring Process .

Mr Birla characterised the restructuring of Hindalco and indo Guif as a major
strategic move, done with the intent to create a non-ferrous metals powerhouse.

“This restructuring exercise is an important step in our ongoing endeavours to
create a business that is both focused and has the financial capabiiity to become
a global player. The non-ferrous-metal sector is integral to our future growth

2
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plans. We wou'ld 'l:ike to bring in maximum focus and hamess all possible
synergies to make It truly world class” avers Mr Birfa. '

This transaction will “enhance our financing capability, access to domestic end
global opportunities as well as investor interest, as capital markets increasingly
raward larger players with better valuations. A stronger balance sheet created by
such a merger undoubtedly opens a window to a variety of value enhancing
opportunities” opined Mr Birla. '

The restructuring aims to transform Hindalco into a globally competitive non-
ferrous metals powerhouse and create enhanced value for all stakehotders.

Even though Hindalco has demonstrated strong performance continuously, its
stock is undervalued. Over the medium term this restruciuring should help
correct this anomaly and result in a positive re-rating of the combined entity.

To provide an opportunity to INDAL shareholders to exit their halding in INDAL,
the Company has made a voluntary open offer for the balance 25% shareholding
in INDAL at Rs. 120 per equity share. Once this is achieved, Indal will become
a wholly owned subsidiary of Hindalco. Consequent to the successful
completion of this offer, Mr Birla informed shareholders of their intsnt to de-Jist
INDAL from all the Stock Exchanges. '

“In my view, the time is not opportune for the merger of indal with your Company.

“However, with Indai becoming a whally owned subsidiary of your Company. not
only do we continue to realise all the synergies between the two companies, but
also eliminate any percelved confiict of interests” remarked Mr Birla.

To facliitate this plan, the Board of Directors have approved the stoppage and the
closure of the buyback programme.

Post restructuring and with the consolidation of Indal, Hindalco will emerge as
one of the largest private sector companies in India with

Net sales in excess of Rs. 6,000 crores, an increase of around 60%

Net profit in excess of Rs.1,000 crores, an increase of around 36%

Net worth in excess of Rs.6,000 crores, an increase of around 25%

A bafance sheet size in excess of Rs. 10,000 crores, an increase of around
30%

VVVY

Over the medium term, the restrucluring is expected to create a company with a
- very strong operating/ financial growth story. Mr Birla added that “our aim is to
triple the revenues within the next 5 years which will result in EBITDA growth of
around 250% and a substantial increase in financing capability in the medium
term”.
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The Bro red ansf

Hindalco has embarked on the brownfield expansion at its integrated complex in
Renukoot, at an outiay of Rs.18,000 million. The phased implementation of the
brownficld expansion programme ic progrecsing well The cammissioning of the
o Potine a3t the Company's Siwlter in Renukoot signals the succeesful
completion of the first phase of this Smelter. The 9™ Potline will lead to an
increase of 33,000 MT annually of metal production. Work on the remaining two

Poflines (s underway.

On the completion of the brownfield expansion, Hindalco's aluminium metal
capacity will go up o 342,000 tonnes per annum from its cuirent installed
capacity of 242,000 tonnes. Alumina refining capacity will stand raised by
210 ,000 tonnes per annum to 660,000 tonnes per annum and power generation
capacity will be augmented by 150 MW to 769 MW. This project is expected to
be fully exacuted in the financial year 2003-2004. Importantly the completion of
the brownfield project wiil enable Hindalco consoiidate its ieadership in the
domestic market even further end entrench itself globally as well.

Mr Birla briefly focused on other value creation initiatives such as Project
Rockat 2K and the impiementation of a state-of-the-art IT system.

Project Rocket 2K which is basically a structured profit improvement programme
was begun by Hindalco last year. Launched to improve profitability through
better thruput efficiencies, productivity levels, lowering of inventories and cost
reduction, through this initiative Hindalco realised gains on an annualized basis in
axcess of Rs.22 crores. This will be an exercise in continuum.

in April, 2002, Hindalco initiated a phased implementation of an advanced IT
System entailing an estimated expenditure of Rs.24 crores over the next 2-3
years. The extended ERP System is slated to integrate operations, ensure real
time data availability, enable improved and faster decision making and address
the critical dimension af stmngthened customer care through improved Supply
Chain Management and Customer Relations Management Systems.

EUND RAISING

In July of the current Fiscal, the Company raised an amount of Rs 100 Crores
wmrough tha iesus Of 7 Yeuis Jmcsirmd Redeaamable Nan-Convo Gl Dwlentures.

The issue stands ou! on account of the benchmark rate of 7.95% per annum al
which Debentures have bheenissued. '
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Against this tenor, Mr Birla briefly highlighted fhe maret trends in the aluminium

secfor and going forward, the outiook for the Campany. Said Mr Birla “while
early this vear. the US erannmy appoared to bo on track, its ensulny sluw pce
and the stuck marxet crashes have severely eroded consumer confidence.

Europe and Japaw, which seemed to be positioned on the growth trajectory,
reflect weak trends currently. The continued strong growth {n Asia may not be
able to totally offset these reverses

On the other hand, the Chinese Government's forward tooking fiscal policies, its
renewed emphasis on the infrastructure and power secfors, should boost the
demand for aluminium even as China increases s capaciles. China now
transits from being @ net importer to a net exporter, and this {8 an aspect we have
to factor. The demand from the South East Asian countries, who are now on the

road to recovery, may nurture growth.

Closer to home, the outiook for aluminium is positive, predicted on heightened
economic activify. The ongoing thrust by the Govemment on the infrastructure
and power gectors, the increasing use of aluminium as an eco-friendly metal in
the white goods category besides the automobile and consumer durable
segments, should spur the demand for aluminium.

While these are encouraging signs, WTO pose a major chailenge which your
Company has to face, andlamplaasedtomfoanyoumatwease working
towards meeting it upfront. ,

Hindalco's predominance in the aluminium sector as the single largest mtegrahed
and amongst the lowest costpmducers ondows it with an edge”.

In his view the restructuring of Hindalco into a major mon-ferrous metals
powerhouse, the brownfield expansion, the economies of scale, the outcome of

ongoing process innovations at the plant, coupled with Project Rocket 2K and the
extended ERP system will stand the Company in good stead.

“To enhance shareholder value, going forward, we will pursue both organic and
inorganic growth and be open to parlicipating in opportunities emanating from the
Government’s proposals to divest in companies in the aluminium sector. Such
acquisitions will be done by us only after a thorough review at a' price which we
believe will lead to value creation® concluded Mr Birla.

Mumbai
31 July, 2002

Corporate Communicabions
8048 Datamal Hauea, Martmen Poit, Mumbel 400 021
Phone | 2645626 (D). 2823485, 2850202 Fax : 2326870, 2822080
E-Man : noaanaean Z yat sl com
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